
REQUEST FOR SEALED BIDS  
WATER COST OF SERVICE RATE STUDY 

FOR THE CITY OF STOCKTON, CALIFORNIA 
(PUR 19-039) 

 
THE CITY’S RESPONSES WILL BE PROVIDED BY JANUARY  09, 2020 

 
POSTED JANUARY 09, 2020 
 
 
Questions: 
 
1. Regarding the existing rate structure;  

a. Does the City seek to change the existing rate basis? (Non-SFR 
Seasonal Rates by customer class and Tiered SFR rates) 
Unless new regulations require it, the City is not looking to 
change the design of the rates. The City is open to alternative rate 
structures if there is a palpable need or benefit to do so. 

b. Is the drought surcharge in place for 2019?  
The drought surcharge was suspended for fiscal year 2019/20. 

c. Is the City generally pleased with the existing rate structure?  
Yes. 

d. Are there any specific issues or concerns the City would like to 
address in the proposed rate study? 
No. 

 
2. What is the current number of customers billed for service?  

The City has roughly 49,000 service connections. 
 
3. What is the City’s budget for the project?  

The City has budgeted sufficiently to fund this project based on 
historical costs and experience. 
 

4. What role does the City expect the consultant to perform related to: “Conduct 
and coordinate all required mailings and fee notifications to all affected 
property owners impacted by the proposed changes to the rate structure 
and/or billing.”?  Specifically, does the City anticipate the mailings being 
communications generated by and branded as communications from the 
consultant, or will the City be generating the mailings as communications from 
the City? 
The City will be generating the mailings as communications from the 
City. The City is seeking guidance and council on content to ensure 
mailings and communications meet the Prop 218 requirements.  

 
 



5. Does the City anticipate using an embedded or marginal cost methodology for 
its cost of service study? 
No. 

 
6. Does development of a “baseline scenario” include developing a 5-10 year 

operating and capital budget for the City’s water utility?  Or has the City 
already prepared a long term operating budget to be considered in the 
baseline scenario? 
The City is looking to have a rate study report that includes a 5 to 10 
year operating and capital budget for the City’s water utility.  Current 
operating budgets and anticipated future escalation factors will be 
provided by the City.  The City’s 5-year CIP is available on-line.   

 
7. Will the consultant be expected to opine on the reasonableness of the utility’s 

projected asset maintenance, repair, and replacement costs? 
Yes. 

 
8. Will the consultant need to develop its own long term forecast of water 

consumption? 
No.  

 
 
9. Does the City expect to establish a new methodology for determining 

connection fees as part of this rate study? 
No. 

 
 
 


